
Easton, Pennsylvania             August 16, 2012 
 
 

A regular meeting of the Northampton County Council was 
held on the above date with the following present: John Cusick, 
President; Margaret L. Ferraro, Vice President; Thomas H. 
Dietrich; Bruce A. Gilbert; Kenneth M. Kraft; Lamont G. McClure, 
Jr.; Scott Parsons;  Barbara A. Thierry;  Robert F. Werner; 
Frank E. Flisser, Clerk to Council, and Philip D. Lauer,  
Solicitor to Council.  
 
 
Prayer 
 

Mr. Cusick led County Council in prayer to open the 
meeting. 
 
 
Pledge of Allegiance 
 

Mr. Cusick led County Council in the pledge of allegiance. 
 
 
Approval of the Minutes 
 

Mrs. Thierry made the following motion: 
 

Be It Moved By the Northampton County Council that the 
minutes of the August 2, 2012 meeting shall be approved. 
 

Mr. Gilbert seconded the motion. 
 

The minutes were approved by voice acclamation, with Mrs. 
Ferraro abstaining. 
 
 
Courtesy of the Floor 
 
 Mr. Jim Gregory, 1502 High Street, Bethlehem, PA – stated 
it was mentioned at the Human Services Committee meeting that 
the Area Agency on Aging Waiver program was going to be 
discontinued due to the lack of State funding.  He further 
stated he would like County Council to put money aside for this 
program, at least until the next budget, because there was no 
provider to take care of the approximately 150 individuals it 
served.     
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 Ms. Susan Eagle, 124 South 15th Street, Easton, PA – stated 
several months ago, she came before County Council concerning 
two restitution matters.  She further stated thanks to the 
efforts of Ms. Leigh Ann Fisher, Sergeant Petrilli (ph), Mr. 
Thomas Harp and Mr. Abe Kassis, she had been paid the full 
restitution of one case and was receiving checks in the other 
case.  
 
 Mr. Justus James, Slatington, PA – advised he was District 
Council Representative for the American Federation of State, 
County and Municipal Employees (AFSCME) and the representative 
at Gracedale.  He further advised they were asking County 
Council to approve this contract because it was hard fought and 
they were sacrificing approximately $3 million to keep Gracedale 
going for the residents and their families.  
 
 Mr. Sal Panto, 158 Charles Street, Easton, PA (Mayor of the 
City of Easton)– stated when he took office in 2008, the City of 
Easton was deeply in debt, health care costs were out of control 
and they were in the early stages of Act 47.  He further stated 
the task over the last four and half years was not just how to 
stop the bleeding of deficient spending, but how to address the 
structural problems that created much of their financial 
distress.  He further stated having a financially structured and 
stable budget had been and continued to be one of their top 
priorities. 
 
 Mayor Panto advised the City’s finances were now on a solid 
foundation as indicated by the upgrade of their Standard and 
Poor’s rating from Triple B to A Minus. 
 
 Mayor Panto stated the City’s revenue stream was largely 
influenced by the overall economic conditions and the distressed 
real estate market, unemployment and under employment and 
decreased consumer spending had curtailed growth in many areas.  
He further stated he understood the commuter tax was something 
the County was against, but he saw little recourse. 
 
 Mayor Panto handed out a document with four graphs on it to 
show what was going on with the City’s finances (see Attachment 
#1).  He advised the first graph showed their budget for 2008 
was $25,639,000 million and for 2012, it was $28,777,000 
million.  He further advised the next graph showed their 
proposed expenses for 2012, of which wages and personnel was the 
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highest.  He noted they were probably one of the few 
municipalities that had seen a decrease in its health care costs 
mostly due to the efforts of the employees.  
 
 Mayor Panto stated the main issue was Pennsylvania Act 205 
(1984) that was amended by Act 44 (2009), which mandated all 
municipalities, Counties and local government entities to fund 
their public pensions at the proper amount.  He further stated 
their contribution in 2007, was $600,000; when he took office, 
it was $1,053,000; this year, it was $1,648,000 and next year, 
it will be $3.8 million and there was no way they could afford 
it. 
 
 Mayor Panto advised Act 205 and Act 44 allowed for a non-
resident earned income tax.  He further advised they provided 
for a 1.75% tax so they could get it on the books, however, 
their goal was to bring that down during their budget process.  
He noted there were several lobbying efforts going on to try to 
get the State government to address this issue, which all arose 
from Act 111. 
 
 Mayor Panto stated they have worked hard for four years to 
build back their finances and they could not allow them to erode 
so they were asking for a commuter tax, a non-resident earned 
income tax. 
 
 Mr. Cusick agreed that the pension issue and Act 111 were 
the key issues and unfortunately without much leadership coming 
from Harrisburg, the County was in a very similar situation. 
 
 Mr. McClure thanked Mayor Panto for his presentation and 
even though he understood his situation, he did not share the 
same perspective with regard to the commuter tax.   
 
 In response to Mr. McClure’s question as to whether he had 
raised the millage rate during his administration, Mayor Panto 
replied he did not because they were at 24.95 and the limit was 
25 mills.  He further replied that he could go to 100% assess 
value and reduce the millage to 12.5, but that would just be 
playing games with the numbers and he did not like to do that.  
 
 Mayor Panto advised he would be agreeable to a County 
reassessment if the municipalities could not raises taxes for 
three years.  He further advised most people were afraid their 
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taxes were going to go up, but in actuality their millage would 
go down and they would be paying the exact same dollar amount. 
 
 Mayor Panto stated when they were courting a major company, 
they looked at the value of Northampton County and it was 
depressed because it was based on very old real estate values.  
He further stated a lot of the real estate was not even done 
during the last appraisal. 
 
 In answer to Mr. McClure’s question as to whether the City 
reduced its contribution to the pension fund during their last 
budget, Mayor Panto advised there was an adjustment in the bond 
issue they had for their pension and for which he was 
considering possible litigation. 
 
 In response to Mr. Gilbert’s question as to whether their 
pension was currently structured as a defined benefit or defined 
contribution, Mayor Panto indicated it was defined benefit. 
 
 In answer to Mr. Gilbert’s question as to whether he had 
considered switching over to a defined contribution plan, Mayor 
Panto stated they brought that up every time during 
negotiations, but they have not found an arbitrator who was 
willing to do that. 
 
 Reverend Mario Martinez, Forks Township, PA – advised he 
was present representing the Coalition of Alzheimer Families.  
He further advised they hoped County Council approved the 
contract before them tonight so everyone could move forward. 
 
 Mr. Ron Angle, Upper Mount Bethel Township, PA – stated he 
did not disagree with the action the County was taking with 
regard to the Swaption because it was the only thing that could 
be done, but noted it never should have happened in the first 
place.  
 
 Mr. Angle advised Monroe County was now talking about 
getting rid of their nursing home, Pleasant Valley Manor, for 
the same reason the County should have gotten rid of Gracedale. 
 
 As far as the contract, Mr. Angle stated it was comical 
because the givebacks were all but totally valueless.  He then 
asked if there was a $2.5 million savings, what the taxpayers 
would still have to pay for 2012. 
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 Mr. Cusick advised earlier this evening at the Human 
Services Committee meeting, the number Mr. Ross Marcus, Director 
of Human Services, provided was $4.2 million. 
 
 Mr. Angle stated the taxpayers were going to pay $4.2 
million for this year and everyone knows the State and Federal 
governments were going to keep cutting their subsidies to 
County-owned nursing homes so that could only grow, along with 
the 3% raises for the next four years.  Therefore, this contract 
did nothing to alleviate the burden on the taxpayers of 
Northampton County. 
 
 
Confirmation of Appointments 
 
 Mr. Cusick advised the appointments to the authorities, 
boards and commissions were reviewed at the Personnel Committee 
meeting held on August 15, 2012.  
 
 Mr. Kraft introduced the following resolution: 
  

R. 70C2012 RESOLVED, by the Northampton County Council 
that the following individuals shall be confirmed in their 
appointments as indicated hereafter: 
 
LEHIGH VALLEY WORKFORCE 
INVESTMENT BOARD 
 
Appointment:     Term to Expire: 12/31/12 
Dr. Mark Erickson, President 
Northampton Community College 
3564 Bethman Road 
Easton PA 18045 
 
 
REVENUE APPEALS BOARD 
 
Appointment:     Term to Expire: 12/31/13 
Marcella Carter 
234 Bella Vista Drive 
Bethlehem PA 18017 
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 As there were no questions or comments, Mr. Cusick called 
for the vote. 
 The vote:  Kraft, “yes”; Dietrich, “yes”; Ferraro, “yes”; 
Gilbert, “yes”; McClure, “yes”; Parsons, “yes”; Thierry, “yes”; 
Werner, “yes” and Cusick, “yes”. 
 The resolution was adopted by a vote of 9-0. 
 
 
County Executive’s Report 
 
 Mr. John Stoffa, County Executive, stated the dedication of 
the West Easton Treatment Center would be held at 3:00 p.m., on 
August 22, 2012. 
 
 Mr. Stoffa advised the Archives building is still on target 
to open by the end of the year. 
 
 Mr. Stoffa stated they were continuing to make progress in 
their search for a Human Services building and planned to make a 
presentation before the end of the year. 
 
 Mr. Stoffa advised they were in the process of putting 
together the 2013 budget. 
 
 Mr. Stoffa stated he wanted to thank everyone involved in 
bringing the contract to the table, noting it was not perfect, 
but felt it was a step in the right direction. 
 
 Mr. Stoffa advised he asked Ms. Camille Barlett, Deputy 
Director of Administration, to work on a proposal for a gaming 
grant to conduct a County-wide study on the handling of cats and 
dogs in an effort to provide a solution to a growing problem of 
stray animals. 
 
 Mr. Stoffa stated he urged the members of County Council to 
approve the Bond Issue ordinance. 
 
 Mr. McClure advised he wanted to thank Mr. Stoffa and Mr. 
Marcus for their work in creating a process so the residents of 
Gracedale could obtain voter identifications that would allow 
them to vote. 
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Presentation of the Lehigh-Northampton Transportation Authority 
(LANta) – Armand Greco 
 
 Mr. Cusick stated Mr. Armando Greco, Executive Director of 
LANta, requested the opportunity to address County Council. 
 
 Mr. Timothy Brady, Chairman of the Board, advised the Board 
wanted to thank the County for their continued support.  He then 
introduced Mr. Greco; Mr. Fred Williams, Board Treasurer; and 
Mr. Owen O’Neil, Director of Planning.  
 

Mr. Greco stated he wanted to give an update on what was 
happening with LANta during the year and provided a document 
entitled, “LANTA Status Report” (see Attachment #2).    

 
Mr. Greco advised they were coming up on the one year 

anniversary of their comprehensive service restructure which 
represented an 8% increase in the amount of service they 
provided to the residents of the Lehigh Valley.  He further 
advised when they implemented the restructure, they also 
implemented a complete redesign and reissuing of all of their 
information services. 

 
Mr. Greco stated they have also started construction on 

their Allentown Bus Maintenance Garage, which was funded by a 
$10.4 million grant by the Federal Transit Administration.  He 
further stated they planned to have it completed by the summer 
of 2013.   

 
Mr. Greco advised they received another grant for $4 

million to support their part of the Easton Intermodal 
Transportation Center, which was moving forward and just cleared 
a final environmental hurdle. 

 
Mr. Greco stated they were also continuing with their fleet 

replacement program and this year, they placed an order for ten 
new hybrid buses, which was done with a $3 million grant they 
received last year and they just found out they would be 
receiving another grant that would support the purchase of more 
buses next year.  He further stated they were also replacing 
their vans. 
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 Mr. Greco advised they were preparing to implement some 
more enhancements of services that will go into effect on 
September 10th and that would represent approximately a 3.3% 
increase in the amount of service they provided. 
 
 In response to Mr. Dietrich’s question with regard to the 
status of their Medical Assistance Transportation Program, Mr. 
Greco stated that was under their LANta van operation and last 
year they struggled to keep the State involved so they did not 
have to discontinue the service.  He further stated he believed 
there would be enough funds to continue the operation, but there 
could be changes made. 
 
 Mr. Werner advised LANta was on budget with everything and 
have been procuring millions of dollars for their programs and 
pursuing every avenue to increase services to do a better job.  
He further advised he was very happy to hear that the Easton 
Intermodal Transportation Center was progressing.  
 
 In answer to Mr. Gilbert’s question as to how the 3.3% 
increase in service affected their bottom line, Mr. Greco stated 
it generated revenue, but it did not cover all the expenses. 
 
 In response to Mr. Gilbert’s question as to how Musikfest 
affected them this year, Mr. Greco advised it went reasonably 
well. 
 
 In answer to Mr. Cusick’s question as to whether they were 
looking at converting to natural gas, Mr. Greco stated they 
planned to look at it, but it could create a significant 
infrastructure cost for them.  
 
 In response to Mr. Cusick’s request for an update on the 
Easton Intermodal Transportation Center, Mr. Greco advised 
LANta’s commitment was in place, as well as a final design 
contract. 
 
 Mayor Panto stated City Council approved the final design 
plan.  He further stated a Request for Quote had been put out to 
look for a developer and they have interviewed a number of them 
who had responded.  He noted they were looking at one developer 
who would be presenting his numbers on Monday.  He further noted 
they hoped to start construction in June. 
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Consideration of the General Obligation Bond Issue (Series of 
2012) Ordinance 
 
 Mr. Cusick advised the Bond Issue ordinance was introduced 
by Mr. Parsons and Mrs. Thierry at the meeting held July 19, 
2012.  He further advised the public hearing was begun at the 
August 2, 2012 County Council meeting and at that time, it was 
announced it would be continued at this meeting so further 
public input could be accepted.   

 
AUTHORIZING THE INCURRENCE BY THE COUNTY OF 
NORTHAMPTON OF NONELECTORAL DEBT BY THE ISSUANCE OF 
(1) $9,385,000 GENERAL OBLIGATION BONDS, SERIES A OF 
2012 (FEDERALLY TAXABLE) FOR THE PURPOSE OF PROVIDING 
FUNDS TO FINANCE THE PAYMENT OF A TERMINATION PAYMENT 
ON THE TERMINATION OF AN INTEREST RATE MANAGEMENT 
AGREEMENT RELATED TO THE 2001 BONDS AND TO PAY THE 
COSTS OF ISSUING THE BONDS; AND (2) $60,745,000 
GENERAL OBLIGATION BONDS, SERIES B OF 2012 (TAX-
EXEMPT) FOR THE PURPOSE OF PROVIDING FUNDS TO 
CURRENTLY REFUND THE NORTHAMPTON COUNTY GENERAL 
PURPOSE AUTHORITY’S COUNTY AGREEMENT REVENUE BONDS, 
SERIES OF 2001 AND TO PAY THE COSTS OF ISSUING THE 
BONDS; AUTHORIZING THE PREPARATION OF A DEBT STATEMENT 
AND OTHER DOCUMENTATION; PROVIDING FOR THE CURRENT 
REFUNDING OF THE DEBT BEING REFUNDED; COVENANTING TO 
CREATE SINKING FUNDS AND TO BUDGET, APPROPRIATE AND 
PAY DEBT SERVICE ON THE BONDS; PLEDGING THE FULL 
FAITH, CREDIT AND TAXING POWER OF THE COUNTY FOR THE 
PROMPT AND FULL PAYMENT OF THE BONDS; SETTING FORTH 
THE SUBSTANTIAL FORM OF THE BONDS; SETTING FORTH FOR 
EACH SERIES THE STATED PRINCIPAL MATURITY OR SINKING 
FUND REDEMPTION DATES AND AMOUNTS, INTEREST RATES AND 
INTEREST PAYMENT DATES, PLACE OF PAYMENT, SINKING FUND 
PROVISIONS AND OTHER DETAILS OF THE BONDS; APPROVING 
THE CONTENT AND FORM OF A PRELIMINARY OFFICIAL 
STATEMENT AND AUTHORIZING THE DISTRIBUTION THEREOF AND 
AUTHORIZING THE PREPARATION, EXECUTION AND DELIVERY OF 
AN OFFICIAL STATEMENT; AUTHORIZING THE EXECUTION OF A 
PAYING AGENT AGREEMENT AND A CONTINUING DISCLOSURE 
AGREEMENT OR SUPPLEMENT; FINDING THAT A PRIVATE 
NEGOTIATED SALE OF THE BONDS IS IN THE BEST FINANCIAL 
INTEREST OF THE COUNTY; ACCEPTING A PROPOSAL FOR THE 
PURCHASE OF THE BONDS; APPOINTING A PAYING AGENT AND 
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SINKING FUND DEPOSITORY; AND AUTHORIZING OTHER 
NECESSARY ACTION. 
 
WHEREAS, pursuant to the Local Government Unit Debt Act, 53 

Pa. Cons. Stat. §8001 et seq. (the “Act”), the County of 
Northampton (the “County”) may incur indebtedness for the 
purposes of refunding outstanding indebtedness; and 
 

WHEREAS, the Northampton County General Purpose Authority 
(the “Authority”), previously issued its County Agreement 
Revenue Bonds, Series of 2001 (the “2001 Bonds”), pursuant to a 
Trust Indenture dated as of December 1, 2001 (the “2001 Trust 
Indenture”), between the Authority and TD Bank, National 
Association, as successor trustee (the “2001 Trustee”) in the 
original principal amount of $111,175,000 of which $70,385,000 
remains outstanding; and 

 
WHEREAS, the County guaranteed the payment of the debt 

service on the 2001 Bonds pursuant to a guaranty agreement dated 
as of December 1, 2001 (the “County Guaranty”) between the 
Authority and the County 

 
WHEREAS, the portion of the 2001 Bonds remaining 

outstanding was issued to finance the costs of certain capital 
and economic development projects in and for the County; and  
WHEREAS, the County entered into an Interest Rate Management 
Agreement, including an ISDA Master Agreement and the Schedule 
and the Credit Support Annex thereto, each dated as of June 28, 
2004, and the Confirmation thereunder (Admin: 04DL09033/1752861) 
dated June 28, 2004 (collectively, the “Swap Agreement”) related 
to the 2001 Bonds with Merrill Lynch Capital Services, Inc. 
which was terminated effective June 22, 2012; and 
 

WHEREAS, the County has determined to undertake a 
refinancing program to achieve debt service savings consisting 
of the current refunding of all of the outstanding 2001 Bonds as 
further delineated on the attached Exhibit A (the bonds being so 
refunded, all of which are nonelectoral debt, are referred to 
herein as the “2001 Refunded Bonds”); and 

 
WHEREAS, the County has determined to issue its $9,385,000 

aggregate principal amount General Obligation Bonds, Series A of 
2012 (Federally Taxable) (the “2012A Bonds”) and its $60,745,000 
aggregate principal amount General Obligation Bonds, Series B of 
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2012 (Tax-Exempt) (the “2012B Bonds,” and together with the 
2012A Bonds, the “Bonds”) to provide funds to finance (i) the 
current refunding of the 2001 Refunded Bonds, (ii) the payment 
of a termination payment pursuant for the Swap Agreement and 
(iii) the payment of the costs and expenses of issuing such 
Bonds (collectively, the “Refinancing Program”); and 

 
WHEREAS, the County has retained VALCO Capital, Ltd., 

Ligonier, Pennsylvania, as financial consultant in connection 
with the issuance of the Bonds (the “Financial Consultant”); and 
WHEREAS, the County has determined that it is in the best 
financial interest of the County to sell the Bonds at private 
negotiated sale, and the County has received a proposal for the 
purchase of the Bonds (the “Bond Purchase Proposal”) from Janney 
Montgomery Scott LLC, of Philadelphia, Pennsylvania (the 
“Underwriter”), which it desires to accept; and 
 

WHEREAS, the County Council of the County of the 
Northampton (the “Council”) desires to approve the issuance of 
the Bonds, approve the Refinancing Program, and accept the Bond 
Purchase Proposal of the Underwriter. 

 
NOW, THEREFORE, BE IT ENACTED by the County Council of the 

County of the Northampton and IT IS HEREBY ENACTED, as follows: 
 
1. Authorization of the Refinancing Program and 

Incurrence of Indebtedness; and Purpose of the Refinancing 
Program.  The County hereby authorizes and shall undertake the 
Refinancing Program, as described in the preambles to this 
Ordinance. The County shall incur indebtedness pursuant to the 
Act in the aggregate principal amount of $70,130,000 to finance 
the costs of the Refinancing Program and the costs and expenses 
of issuing the Bonds. 

 
It is hereby determined and set forth that the purpose of 

the Refinancing Program is to reduce the total debt service that 
would otherwise have been payable on the 2001 Refunded Bonds 
over the life of the issue as authorized by Section 8241(b)(1) 
of the Act.  Attached hereto as Exhibit B and made a part hereof 
is the schedule of debt service savings in connection with the 
Refinancing Program. 
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It is hereby determined and stated that the useful lives of 
the projects financed or refinanced with the proceeds of the 
2001 Refunded Bonds are in excess of the term of the Bonds 
related to the Refinancing Program.  The 2001 Refunded Bonds 
financed the costs of various capital improvement projects with 
useful lives in excess of thirty (30) years (Ordinance enacted 
July 19, 2001).    

 
2. Authorization of Issuance of the Bonds.  The County 

shall issue, pursuant to the Act and this Ordinance, its (i) 
General Obligation Bonds, Series A of 2012 (Federally Taxable), 
in an aggregate principal amount of $9,385,000, in order to 
finance the payment of a termination payment for the Swap 
Agreement as a result of the termination of the Swap Agreement 
by the County and the payment of the costs and expenses of 
issuing the 2012B Bonds, and (ii) General Obligation Bonds, 
Series B of 2012 (Tax-Exempt), in the aggregate principal amount 
of $60,745,000, in order to provide funds for and toward the 
costs of the Refinancing Program and paying the costs of issuing 
the 2012A Bonds as authorized and provided in Section 1 hereof. 

  
3. Type of Indebtedness.  The indebtedness evidenced by 

the Bonds is nonelectoral debt. 

 
4. Execution of Debt Statement, Bonds and Other 

Documents.  The County Executive and Director of Fiscal Affairs, 
respectively, of the County and their successors are hereby 
authorized and directed to file the Debt Statement required by 
Section 8110 of the Act, to execute and deliver the Bonds in the 
name and on behalf of the County and to take all other action 
required by the Act or this Ordinance in order to effect the 
issuance of the Bonds.  Said officers or any of them are further 
authorized to apply to the Pennsylvania Department of Community 
and Economic Development for approval of the debt herein 
authorized and to file with such application a transcript of the 
proceedings including a certified copy of this Ordinance, the 
Debt Statement, a Borrowing Base Certificate signed by the 
appropriate officials of the County or by the accountants of the 
County responsible for auditing its financial affairs, and to 
take any and all such further action and to execute and deliver 
such other documents as may be necessary or proper to comply 
with all requirements of the Act or to carry out the intent and 
purpose of this Ordinance.  Said officers and their successors 
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are further hereby authorized if, in their opinion, it is 
advisable to do so, to prepare and file such statements and 
documents as may be required by Section 8024 of the Act in order 
to qualify all or any portion of the existing indebtedness of 
the County or of the Bonds as subsidized debt or self-
liquidating debt. 

 
5. Type of Bonds.  The Bonds when issued will be general 

obligation bonds. 
 
6. Covenant to Pay Debt Service - Pledge of Taxing Power.  

The County hereby covenants with the registered owners of the 
Bonds outstanding pursuant to this Ordinance as follows: (a) 
that the County will include in its budget for each fiscal year 
during the life of the Bonds, the amount of the debt service on 
the Bonds issued hereunder which will be payable in each such 
fiscal year so long as any of the Bonds shall remain 
outstanding; (b) that the County shall appropriate from its 
general revenues such amounts to the payment of such debt 
service; (c) that the County shall duly and punctually pay or 
cause to be paid from the Sinking Fund (as hereinafter defined) 
or any of its other revenues or funds the principal of every 
Bond and the interest thereon at the dates and places and in the 
manner stated in the Bonds according to the true intent and 
meaning thereof; and (d) for such budgeting, appropriation and 
payment the County hereby pledges its full faith, credit and 
taxing power. The covenant contained in this Section 6 shall be 
specifically enforceable. The amounts to be budgeted, 
appropriated and paid pursuant to the foregoing covenant are 
those set forth in Exhibits C-1 and C-2 attached hereto and made 
a part hereof which are hereby incorporated in the foregoing 
covenant with the same effect as if the same were specified in 
the text of such covenant. 

 
7. Form of Bonds.  The Bonds shall be substantially in 

the form set forth in  Exhibits D and E hereto, with appropriate 
omissions, insertions and variations. 

 
8. Terms of Bonds.  The Bonds of each series shall be 

issued in fully registered form, in the denomination of $5,000 
or any integral multiple thereof and shall be dated the date of 
issuance thereof or such other date as the County and the 
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Underwriters shall agree. The 2012A Bonds shall be issued in the 
aggregate principal amount of $9,385,000 and the 2012B Bonds 
shall be issued in the aggregate principal amount of 
$60,745,000.  The Bonds shall bear interest from the date 
thereof payable semiannually on April 1 and October 1 of each 
year, commencing April 1, 2013, at the rates and shall mature on 
October 1 of the years as set forth in the Bond Amortization 
Schedules attached hereto as Exhibit C and made a part hereof.  

   
The Bonds are being amortized so that the debt service on 

all outstanding debt of the County following the issuance of the 
Bonds will be brought more nearly into an overall level annual 
debt service plan. 

 
The principal of the Bonds shall be payable in lawful money 

of the United States of America at the corporate trust office of 
TD Bank, N.A. in Philadelphia, Pennsylvania and Cherry Hill, New 
Jersey (the “Paying Agent”), which is hereby appointed paying 
agent and registrar for the Bonds and the sinking fund 
depository.  Interest on the Bonds shall be payable in the 
manner provided in the form of Bonds set forth in Exhibits E and 
F hereto. 

 
9. Redemption of Bonds.   

 
(a) Optional Redemption of 2012A Bonds.  The 2012A Bonds 

are not subject to redemption prior to maturity. 
  
(b) Optional Redemption of 2012B Bonds.  The 2012B Bonds 

maturing on or after October 1, 2023 shall be subject to 
redemption prior to maturity, at the option of the County, as a 
whole or in part from time to time, in any order of maturity or 
portion of a maturity as selected by the County, on October 1, 
2022 or any date thereafter upon payment of a redemption price 
of 100% of principal amount plus interest accrued to the 
redemption date.  If less than an entire maturity of 2012B Bonds 
is to be redeemed at any particular time, such 2012B Bonds so to 
be called for redemption shall be chosen by lot by the Paying 
Agent.  

 
For the purpose of selection of Bonds of a series for 

redemption, any Bond of a denomination greater than $5,000 shall 
be treated as representing such number of separate Bonds, each 
of the denomination of $5,000, as is obtained by dividing the 
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actual principal amount of such Bond by $5,000.  Any Bond which 
is to be redeemed only in part shall be surrendered at the 
corporate trust office of the Paying Agent in Philadelphia, 
Pennsylvania or Cherry Hill, New Jersey, together with a duly 
executed instrument of transfer in form satisfactory to the 
Paying Agent, and the registered owner of such Bond shall 
receive, without service charge, a new Bond or Bonds, of any 
authorized denomination as requested by such registered owner in 
aggregate principal amount equal to and in exchange for the 
unredeemed portion of the principal of the Bond so surrendered. 

 
On the date designated for redemption, and upon deposit 

with the Paying Agent of funds sufficient for payment of the 
principal of and accrued interest on the Bonds called for 
redemption, interest on the Bonds or portions thereof so called 
for redemption shall cease to accrue and the Bonds or portions 
thereof so called for redemption shall cease to be entitled to 
any benefit of security hereunder, and registered owners of the 
Bonds so called for redemption shall have no rights with respect 
to the Bonds or portions thereof so called for redemption, 
except to receive payment of the principal of and accrued 
interest on the Bonds so called for redemption to the date fixed 
for redemption. 

 
Notice of any redemption shall be given by first class 

mail, postage prepaid, mailed to the Paying Agent not less than 
30 or more than 45 days before the redemption date to the 
registered owners of the Bonds at their addresses as they appear 
on the bond register maintained by the Paying Agent.  Such 
notice shall be given in the name of the County, shall identify 
the Bonds to be redeemed (and, in the case of a partial 
redemption, of any Bonds, the respective principal amounts 
thereof to be redeemed), shall specify the redemption date and 
the redemption price, and shall state that on the redemption 
date the Bonds called for redemption will be payable at the 
corporate trust office of the Paying Agent in Philadelphia, 
Pennsylvania or Cherry Hill, New Jersey, and that from the date 
of redemption interest will cease to accrue.  The Paying Agent 
shall use “CUSIP” numbers (if then generally in use) in notices 
of redemption as a convenience to Bond owners, provided that any 
such redemption notice shall state that no representation is 
made as to the correctness of such numbers either as printed on 
the Bonds or as contained in any notice of redemption and that 
reliance may be placed only on the identification numbers 
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prefixed “RA-” and “RB-” printed on the respective series of 
Bonds.  Failure to mail any notice of redemption, or any defect 
therein, or in the mailing thereof, with respect to any Bond 
shall not affect the validity of any proceeding for redemption 
of other Bonds so called for redemption. 

 
With respect to any optional redemption of Bonds, if at the 

time of mailing such notice of redemption, the County shall not 
have deposited with the Paying Agent monies sufficient to redeem 
all the Bonds called for redemption, such, notice may state that 
it is conditional, that is, subject to the deposit of the 
redemption monies with the Paying Agent not later than the 
redemption date, and such notice shall be of no effect unless 
such monies are so deposited. 

 
10. Appointment of Securities Depository.  The Depository 

Trust Company, New York, New York (“DTC”), shall act as 
securities depository for the Bonds on behalf of the firms which 
participate in the DTC book-entry system (“DTC Participants”). 
The ownership of one fully registered Bond for each maturity of 
each series of the Bonds will be registered in the name of Cede 
& Co., as nominee for DTC.  Each Bond will be in the aggregate 
principal amount of such maturity of each series.  The County 
shall cause the Bonds to be delivered to DTC for the benefit of 
the purchaser on or before the date of issuance of the Bonds. 

 
Pursuant to the book-entry only system, any person for whom 

a DTC Participant acquires an interest in the Bonds (the 
“Beneficial Owner”) will not receive bond certificates and will 
not be the registered owner thereof. Ownership interest in the 
Bonds may be purchased by or through DTC Participants.  Each DTC 
Participant will receive a credit balance in the records of DTC 
in the amount of such DTC Participant’s interest in the Bonds, 
which will be confirmed in accordance with DTC’s standard 
procedures.  Receipt by the Beneficial Owners (through any DTC 
Participant) of timely payment of principal, premium, if any, 
and interest on the Bonds, is subject to DTC making such payment 
to DTC Participants and such DTC Participants making payment to 
Beneficial Owners. Neither the County nor the Paying Agent will 
have any direct responsibility or obligation to such DTC 
Participants or the persons for whom they act as nominees for 
any failure of DTC to act or make any payment with respect to 
the Bonds. 
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The County is authorized to execute such documents as may 
be necessary or desirable in connection with DTC’s services as 
securities depository including a blanket letter of 
representation obligating the County to give certain notices to 
DTC and to meet certain requirements relating to Bond payments. 

 
If DTC determines to discontinue providing its services as 

securities depository with respect to the Bonds at any time, the 
County Executive of the County is hereby authorized to designate 
a successor securities depository or to deliver certificates to 
or upon the order of the registered owners of the Bonds. 

 
11. Sale of Bonds.  The Bonds shall be sold at private 

sale by negotiation as hereinafter set forth in Section 14. 
After due consideration, the Council hereby finds and 
determines, on the basis of all available information, that a 
private negotiated sale of the Bonds is in the best financial 
interest of the County. 

 
12. Creation of and Deposits in Sinking Fund.  The County 

covenants that there shall be and there is hereby established 
and that it shall hereafter maintain two sinking funds 
designated respectively “Sinking Fund - General Obligation 
Bonds, Series A of 2012 (Federally Taxable)” for the 2012A Bonds 
and “Sinking Fund - General Obligation Bonds, Series B of 2012 
(Tax-Exempt)” for the 2012B Bonds (collectively, the “Sinking 
Funds”) to be held by the Paying Agent (or such substitute or 
successor Paying Agent which shall hereafter be appointed in 
accordance with the provisions of the Act) in the name of the 
County, but subject to withdrawal only by the Paying Agent. 

 
The County covenants and agrees to deposit in the Sinking 

Fund for each series no later than each April 1 and October 1 
(each, an “Interest Payment Date”) the debt service payable on 
the Bonds on such dates, which shall not exceed the amounts set 
forth in Exhibit C hereto. 

 
Pending application to the purpose for which each Sinking 

Fund is established, County Executive and Director of Fiscal 
Affairs, respectively, of the County are hereby authorized and 
directed to cause the monies therein to be invested or deposited 
and insured or secured as permitted and required by Section 8224 
of the Act. All income received on such deposits or investments 
of monies in each Sinking Fund during each applicable period 
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shall be added to such Sinking Fund and shall be credited 
against the deposit next required to be made in such Sinking 
Fund. 

 
The Paying Agent is hereby authorized and directed, without 

further action by the County, to pay from each Sinking Fund the 
principal of and interest on the Bonds of the related series as 
the same become due and payable in accordance with the terms 
thereof and the County hereby covenants that such monies, to the 
extent required, will be applied to such purpose. 

 
All monies deposited in each Sinking Fund for the payment of the 
Bonds of the related series which have not been claimed by the 
registered owners thereof after two years from the date when 
payment is due, except where such monies are held for the 
payment of outstanding checks, drafts or other instruments of 
the Paying Agent, shall be returned to the County. Nothing 
contained herein shall relieve the County of its liability to 
the registered owners of the unpresented Bonds. 
 

13. No Taxes Assumed.  The County shall not assume the 
payment of any tax or taxes in consideration of the purchase of 
the Bonds. 

 
14. Award and Sale of Bonds.  The County hereby awards and 

sells the 2012A Bonds and 2012B Bonds to Janney Montgomery Scott 
(the “Underwriter”), at a price of $81,206,932.80 (representing 
the face amount of the 2012A Bonds plus the face amount of the 
2012B Bonds plus a reoffering premium of $11,532,777.80, less 
the underwriter’s discount of $455,845.00) plus accrued interest 
and in accordance with the terms and conditions contained or 
incorporated in the proposal of the Underwriter dated August 16, 
2012, which is hereby approved and accepted.  A copy of said 
proposal shall be attached to this Ordinance and lodged with the 
official minutes of this meeting and is hereby incorporated 
herein by reference.  The proper officers of the County are 
hereby authorized and directed to endorse the acceptance of the 
County on said proposal and to deliver a copy thereof to the 
Underwriter.  Delivery of the accepted proposal to the 
Underwriter shall constitute conclusive evidence that the award 
and sale of the Bonds under this Ordinance have become final. 
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15. Contract with Paying Agent.  The proper officers of 
the County are authorized to contract with TD Bank, N.A. in 
Philadelphia, Pennsylvania and Cherry Hill, New Jersey, in 
connection with the performance of its duties as the Paying 
Agent and Sinking Fund Depository on usual and customary terms, 
including an agreement to observe and comply with the provisions 
of this Ordinance and of the Act 

 
16. Redemption of Refunded Bonds.  The County hereby calls 

the 2001 Refunded Bonds for redemption on or after October 1, 
2012. The County Executive is authorized to set the exact 
redemption date, but such date shall be within ninety (90) days 
of the issuance date of the Bonds.  The County shall deposit 
with the 2001 Trustee the amounts required to pay the principal 
of and interest on the 2001 Refunded Bonds to the date of 
redemption. The officers of the County are hereby authorized and 
directed to execute all documents and to take such other action 
as may be necessary or advisable to effect the redemption and 
payment of the 2001 Refunded Bonds and the termination of the 
2001 Trust Indenture, including the investment of moneys prior 
to the redemption of the 2001 Refunded Bonds. Upon redemption of 
the 2001 Refunded Bonds, any excess moneys shall be transferred 
by the 2001 Trustee to the Paying Agent, and the Paying Agent 
shall deposit the same in the appropriate Sinking Fund. 

  
17. Federal Tax Covenants.  The County hereby covenants 

not to take or omit to take any action so as to cause interest 
on the 2012B Bonds to be no longer excluded from gross income 
for purposes of federal income taxation and to otherwise comply 
with the requirements of Sections 103 and 141 through 150 of the 
Code, and all applicable regulations promulgated with respect 
thereto, throughout the term of the 2012B Bonds.  The County 
further covenants that it will make no investments or other use 
of the proceeds of the 2012B Bonds which would cause the 2012B 
Bonds to be “arbitrage bonds” as defined in Section 148 of the 
Code.  The County further covenants to comply with the rebate 
requirements (including the prohibited payment provisions) 
contained in Section 148(f) of the Code and any regulations 
promulgated thereunder, to the extent applicable, and to pay any 
interest or penalty imposed by the United States for failure to 
comply with said rebate requirements, to the extent applicable. 

 



County Council Minutes         -20-            August 16, 2012 
 

 

18. Execution and Authentication of Bonds.  The Bonds 
shall be executed by the County Executive of the County and the 
Clerk of County Council and each such execution shall be by 
manual or facsimile signature. If any officer whose signature 
appears on the Bonds shall cease to hold such office before the 
actual delivery date of the Bonds, such signature shall 
nevertheless be valid and sufficient for all purposes as if such 
person had remained in such office until the actual delivery 
date of the Bonds. The Bonds shall be authenticated by the 
manual signature of an authorized representative of the Paying 
Agent. 

 
19. Application of Bond Proceeds.  The balance of the 

purchase price for the Bonds, and any accrued interest payable 
by the Underwriter, shall be paid by the Underwriter to the 
Paying Agent on behalf of the County.  Upon receipt of the 
balance of such purchase price for the Bonds, including interest 
thereon accrued to the date of delivery, if any, the Paying 
Agent shall deposit the same in a settlement account.  From the 
settlement account, the Paying Agent shall pay, or establish 
reserves for payment of, the costs and expenses of the financing 
and the proper officers of the County are authorized to direct 
the Paying Agent to pay the issuance costs on behalf of the 
County as set forth in written directions to the Paying Agent. 
Any amounts in the above-described account shall be disbursed 
from time to time by the Paying Agent pursuant to written 
instructions from the County Executive of the County and any 
balance ultimately remaining in such account shall, upon written 
instructions of the County Executive of the County, be deposited 
in the general fund of the County. 

 
20. Approval of Official Statement.  The Preliminary 

Official Statement for the Bonds dated August 7, 2012, is hereby 
approved and “deemed final” by the County as of its date for 
purposes of United States Securities and Exchange Commission 
Rule 15c2-12.  A final Official Statement to be dated August 16, 
2012, substantially in the form of the Preliminary Official 
Statement presented to this meeting, and also containing the 
final terms of the Bonds, shall be prepared and delivered to the 
Underwriter within seven (7) business days from the date hereof, 
and the County hereby approves the use thereof in connection 
with the public offering and sale of the Bonds and the execution 
thereof by the County Executive of the County. 
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21. Covenant to Pledge Sufficient Funds.  The County 
hereby covenants and agrees that, concurrently with the issuance 
of and payment for the Bonds: 
  

     1.     The County will have irrevocably pledged with 
the 2001 Trustee amounts sufficient, together with interest, if 
any, to be earned thereon, to pay: (1) all interest on the 2001 
Refunded Bonds to the dates of maturity or redemption thereof; 
and (2) the principal of the 2001 Refunded Bonds at the dates of 
maturity or redemption thereof so that the 2001 Refunded Bonds 
will no longer be outstanding under the Act; and  

       2.    Such 2001 Trustee will have invested the monies 
required by any escrow agreement or directions in accordance 
with the terms thereof. 

22. 2001 Project Fund.  There are currently unexpended 
proceeds of the 2001 Bonds in the Project Fund established under 
the 2001 Trust Indenture.  The County hereby declares that the 
projects authorized to be financed from such Project Fund are 
either completed or impracticable and unfeasible and hereby 
directs the 2001 Trustee to apply all funds held in such Project 
Fund (and in any other fund or account established under the 
2001 Trust Indenture) to the redemption of the 2001 Refunded 
Bonds. 

23. Continuing Disclosure.  The County hereby authorizes 
and directs the appropriate officers to execute and deliver a 
Continuing Disclosure Agreement or a supplement to an existing 
Continuing Disclosure Agreement of the County (the “Continuing 
Disclosure Agreement”) if and to the extent required by law.  
The County further covenants and agrees that it will comply with 
and carry out all of the provisions of the Continuing Disclosure 
Agreement.  Notwithstanding any other provision of this 
Ordinance, failure of the County to comply with the Continuing 
Disclosure Agreement shall not be considered an event of default 
hereunder or under the Bonds; however, the Paying Agent, any 
Participating Underwriters (as defined in the Continuing 
Disclosure Agreement), or any Bondholder may take such actions 
as may be necessary and appropriate, including seeking specific 
performance by court order, to cause the County to comply with 
its obligations under this Section. 
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24. Bond Insurance.  If deemed financially advantageous to 

the County in connection with the issuance of the Bonds, the 
officers of the County are hereby authorized to purchase a 
policy of insurance guaranteeing the payment of the principal of 
and interest on the Bonds, to pay the premium for such policy 
from the proceeds of the Bonds and to execute such documents as 
may be necessary to effect the issuance of such policy.  If 
applicable, the Bonds issued under this Ordinance may include a 
statement of the terms of such insurance policy and the 
Authentication Certificate of the Paying Agent appearing on each 
Bond may include a statement confirming that the original or a 
copy of the insurance policy is on file with the Paying Agent. 

 
25. Bond Counsel.  The County hereby confirms the 

appointment Cozen O’Connor to act as Bond Counsel to the County 
with respect to the transactions contemplated by this Ordinance. 

 
26. Further Action.  The proper officers of the County are 

hereby authorized and directed to take all such action, execute, 
deliver, file and/or record all such documents, publish all 
notices and otherwise comply with the provisions of this 
Ordinance and the Act in the name and on behalf of the County. 
 

27. Act Applicable to Bonds.  This Ordinance is enacted 
pursuant to, and the Bonds issued hereunder shall be subject to, 
the provisions of the Act and all of the mandatory provisions 
thereof shall apply hereunder whether or not explicitly stated 
herein. 
 

28. Contract with Bond Owners.  This Ordinance constitutes 
a contract with the registered owners of the Bonds outstanding 
hereunder and shall be enforceable in accordance with the 
provisions of the laws of the Commonwealth of Pennsylvania. 
 

29. Severability.  In case any one or more of the 
provisions contained in this Ordinance or in any Bond shall for 
any reason be held to be invalid, illegal or unenforceable in 
any respect, such invalidity, illegality or unenforceability 
shall not affect any other provision of this Ordinance or of 
said Bonds, and this Ordinance or said Bonds shall be construed 
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and enforced as if such invalid, illegal or unenforceable 
provisions had never been contained therein. 
 

30. Repealer.  All Ordinance and parts of Ordinance 
heretofore enacted to the extent that the same are inconsistent 
herewith are hereby repealed. 

 
31. Effective Date.  This Ordinance shall take effect on 

the earliest date permitted by the Act. 

 
 
  Public Hearing 
 
 Mr. Cusick asked if anyone from the public had any 
questions or comments. 
 
 There were no respondents. 
 
 
 Mr. Cusick stated that Mr. Jonathan Lichtenstein of the 
Public and Project Finance Department of Cozen O’Connor provided 
the final copy of the Bond Issue ordinance (which is presented 
above and attached as Attachment #3). 
 
 Mr. Gary Pulcini, President, Valco Capital Ltd., provided a 
copy of the Standard & Poor’s RatingsDirect Summary for 
Northampton County, Pennsylvania; General Obligation (see 
Attachment #4). 
 
 Mr. Pulcini advised the first four pages of the report were 
credit ratings by Standard & Poor’s and the good news was the 
County maintained its AA/Stable Rating, which validated the 
County’s policies and procedures and the decision to break the 
Swaption. 
 
 Mr. Pulcini stated pages 1 and 2 of the numbers were the 
2001 Bonds, noting the County would be paying off on the bonds 
that would become due on October 1, 2012 through and excluding 
October 1, 2030, for $72,215,609.38, which would be refunded. 
 

Mr. Pulcini advised page 3 reflected the Sources and Uses 
Funds.  He further advised the taxable bonds were $9,385,000 and 
of that the County would be reimbursed approximately $9,275,000.  
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He noted the tax exempt bonds, which were being used to refund 
the 2001 Bonds, totaled $60,745,000 of that $11,532,000 was the 
Reoffering Premium and $430,000 was the Planned Issuer Equity 
Contribution.    

 
 Mr. Pulcini stated pages 4 and 5 was the debt service on 
the combined Bond Issue, noting the payoff would be October 1, 
2030 so the County did not extend its debt service at all.  He 
further stated the All Inclusive Cost went from 5.2% to 3.18%. 
 
 Mr. Pulcini advised page 6 showed a savings of 
$5,793,788.20 with the taxable bonds included.  He further 
advised within the first year, the County would save $4,680,000 
so between that and the $9,275,000 reimbursement, the County 
would be reimbursed approximately $14 million.  He further 
stated in the end, the Swaption cost the County approximately 
$11 million to break. 
 
 Mr. Pulcini stated page 7 reflected how the bonds were 
priced.  He further stated they had a call date of October 1, 
2022, which meant the County would be eligible to refund these 
bonds to save money in ten years.   
 
 Mr. Pulcini advised page 8 indicated the total proceeds and 
that $81,206,932.80 would be wired into the County’s account, 
from which the 2001 Bonds would be paid off on October 1, 2012, 
the $9,275,000 would be reimbursed to the County and the various 
costs of issuance would be paid.   
 
 Mr. Pulcini stated page 9 was the Debt Service Schedule for 
the taxable bonds, and page 10 showed an average interest rate 
of approximately 2.59% and the All Inclusive Cost was 2.78%.  He 
further stated page 11 reflected the Pricing Summary. 
 
 Mr. Pulcini advised pages 12 and 13 showed the Debt Service 
Schedule for the tax exempt bonds.  He further advised the first 
payment for both bonds was April 1, 2013.  He noted the average 
coupon on the tax exempt bonds was 4.87% and the All Inclusive 
Cost was 3.21%. 
 
 Mr. Pulcini stated page 14 reflected the Gross Debt Service 
Comparison for the tax exempt bonds, while page 15 showed the 
Pricing Summary.  He further stated pages 16 through 18 
indicated the Aggregate Debt Service. 
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 In answer to Mr. McClure’s request for a summary of the 
fees the County was paying, Mr. Pulcini advised page 3 indicated 
the underwriter’s discount was $450,000 and the All Inclusive 
Issuance cost was $150,000. 
 
 In response to Mr. McClure’s question as to whether they 
bid any services, Mr. Pulcini stated they normally did an 
internet auction, but due to the fact that both taxable and tax 
exempt bonds were involved, they did a negotiated sale. 
 
 Mr. Lichtenstein advised this ordinance authorized the 
bonds, the sale of the bonds, the redemption of the 2001 Bonds 
and the filing of the documents with the Department of Community 
and Economic Development.  He further advised it had been set up 
for the bonds to be issued October 1, 2012. 
 
 Mr. McClure stated he just read in the newspaper that the 
Bethlehem Area School District settled the potentiality of a 
lawsuit with one of their partners of their Swaption for $1.7 
million.  He then asked if they have come across any lawsuits 
relating to Swaptions. 
 
 Mr. Lichtenstein advised he did not see the article, but 
that was something his firm did not get involved in.   
 
 Mr. Pulcini stated he did not wish to offer any comment as 
he did not follow it, but he knew a majority of them have not 
been successful.  
 
 Mr. Pulcini advised they have managed to reduce the 
County’s overall debt service, noting on page 17, it reflected 
the County’s overall debt as $113,260,000.  He further advised 
the County’s borrowing base under the Local Unit Debt Act was 
300% of the County’s average revenues over three years so that 
was $852,271,414 so even with this debt, the County had 
$739,000,000 left over.  He noted part of their AA rating was 
the low debt the County was carrying. 
 
 Mr. Parsons stated that he wanted to thank everyone 
involved for the time and energy that was put in to bring this 
matter to a close. 
 
 As there were no further questions or comments, Mr. Cusick 
called for the vote. 
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 The vote:  Gilbert, “yes”; Kraft, “yes”; McClure, “no”; 
Parsons, “yes”; Thierry, “yes”; Werner, “yes”; Cusick, “yes”; 
Dietrich, “no” and Ferraro, “yes”. 
 
 The ordinance was adopted by a vote of 7-2. 
 
 
Consideration of the Ordinance Amending the 2012 Budget: a) 
Public Hearing; b) Amendment Ordinance 
 
 Mr. Cusick advised that he and Mr. Gilbert introduced the 
following ordinance at the meeting held August 2, 2012.  He 
further advised it was reviewed at the Finance Committee meeting 
held August 15, 2012: 
 

AN ORDINANCE AMENDING THE 2012 NORTHAMPTON COUNTY 
BUDGET: DEPARTMENT OF COMMUNITY AND ECONOMIC 
DEVELOPMENT - COMMUNITY DEVELOPMENT GRANT; DEPARTMENT 
OF ADMINISTRATION – EMERGENCY COMMUNICATIONS & 911 – 
ACT 56 ELIGIBLE, CONSERVATION DELEWARE AND LEHIGH 
NATIONAL HERITAGE CORRIDOR, HAZARD MITIGATION ASSIST; 
2012 GENERAL OBLIGATION BOND ISSUE – SERIES A; 2012 
GENERAL OBLIGATION BOND ISSUE – SERIES B; COURTS – 
COURT ADMINISTRATION; DEPARTMENT OF HUMAN SERVICES – 
DEVELOPMENT FUND, CHILDREN, YOUTH & FAMILIES, AREA 
AGENCY ON AGING, MENTAL HEALTH, DEVELOPMENTAL 
PROGRAMS, DRUG & ALCOHOL; PUBLIC WORKS – BRIDGES; 
CAPITAL PROJECTS – COURTHOUSE, COUNTY PARK 
PRESERVATION, ECONOMIC DEVELOPMENT, DEBT SERVICE 

 
 

2012 
 BUDGET AMENDMENT 

KEY  CURRENT INCREASE REVISED 

ORG ACCOUNT ACCOUNT TITLE BUDGET (DECREASE) BUDGET 

C&ED - Community Development Grant  
31100  41370  Community Dev Block Grant           4,475,790  1,448,429  5,924,219 

71042  CDBG 2012                   -    1,448,429  1,448,429 
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41120  Emergency Shelter Grant            90,091  98,000  188,091 

71088  ESG 2011                   -    98,000  98,000 
 

 Administration - Emerg Comm & 911 -  Act 56 Eligible 
39102 42387 Wireless 911 Fee 824,500 135,614 960,114 

63999 Pooled Admin Supplies            830,500 135,614 966,114 
 

 Administration - Conservation D&L NH Corridor 
42606 41393 DCNR Grant 40,000 (40,000) 0 

66999 Pooled Professional Services 40,000 (40,000) 0 
 Administration - Hazard Mitigation Assist 

44104 41142 Hazard Mitigation Grant 42,500 (42,500) 0 
71270 Severe Repetitive Loss 2008 42,500 (42,500) 0 

 

 2012 G.O. Bond Issue - Series A 
 

31600 48010 General Obligation Bond Issue                   -    9,370,000 9,370,000 
66080 Bond Issuance Costs                   -    48,000 48,000 
97105 Underwriters Discount                   -    47,000 47,000 

31500 97115 Swaption Settlement 25,000,000 2,275,000 27,275,000 

31300 46010 Budgetary Fund Balance 43,883,929 (7,000,000) 36,883,929 
 

 2012 G.O. Bond Issue - Series B 
 

42025 48010 General Obligation Bond Issue                   -    72,193,000 72,193,000 
66080 Bond Issuance Costs                   -    108,000 108,000 
97100 Pmt to Refund Debt Escrow Agent                   -    71,780,000 71,780,000 
97105 Underwriters Discount                   -    305,000 305,000 

 

 Courts - Court Administration 
71500 41722 Gaming Authority Grant                   -    10,000 10,000 

66999 Pooled Professional Services          700,000  10,000 710,000 
 

 Human Services - Development Fund 
51100 41490 Human Services Development 227,800 54,700 282,500 

69999 Pooled Subcontracted Services 219,650 54,700 274,350 
 

 Human Services - Children, Youth & Families 
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51000 41180 Temp Assist Needy Families 1,198,600 (15,200) 1,183,400 
41310 Act 148 13,684,300 (205,900) 13,478,400 
41428 Evidence Based Practices Grants             323,300  (131,100) 192,200 

41497 Information Technology Grant             165,100  (23,100) 142,000 

41540 Medicaid                20,300  5,100 25,400 
41550 Medical Assistance                91,900  (27,100) 64,800 

42210  Custody Evaluation Fee                 60,000  (12,000) 48,000 

42580  Parental Payments              314,800  5,500  320,300 

42591  Social Security                 73,700  6,000  79,700 

42650  Supplemental Security                  48,700  (16,300) 32,400 

45030  Miscellaneous                      100  3,600  3,700 

52100  69999  Pooled Subcontracted Services           3,627,586  (410,500) 3,217,086 
 

 Human Services - Area Agency On Aging 
54000 41570 Waiver 550,200 254,100 804,300 

41640 State Allocation 66,100 3,000 69,100 
41650 State Block Grant 5,070,000 (385,800) 4,684,200 

55400 69999 Pooled Subcontracted Services 619,900 (50,000) 569,900 

56400 69999 Pooled Subcontracted Services 642,500 (78,700) 563,800 
 

 Human Services - Mental Health 
57400 41330 Base Allocation 3,224,500 (132,400) 3,092,100 

41350 CHIPP 8,748,200 314,100 9,062,300 
41722 Gaming Authority Grant                   -    75,000 75,000 
42505 HealthChoices 29,800 2,100 31,900 
44010 Interest on Investments 42,400 2,600 45,000 

57600 69999 Pooled Subcontracted Services 343,900 75,000 418,900 

58100 69999 Pooled Subcontracted Services 5,793,300 184,300 5,977,600 

59100 69999 Pooled Subcontracted Services 154,300 2,100 156,400 
 

 Human Services - Developmental Programs 
59400 41550 Medical Assistance 1,497,900 (577,700) 920,200 

41330 Base Allocation 2,604,900 (548,400) 2,056,500 
44010 Interest on Investments 20,000 2,000 22,000 
45030 Miscellaneous 7,800 500 8,300 

60100 69999 Pooled Subcontracted Services 1,242,900 (973,600) 269,300 

60300 69999 Pooled Subcontracted Services 725,000 (150,000) 575,000 
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 Human Services - Drug & Alcohol 
61000  41240  Treatment Block Grant  640,100  (4,700) 635,400 

41315  Act 152              498,200  27,700  525,900 

41340  BHSI              242,300  13,400  255,700 

41373  Compulsive Gambling              143,100  (7,200) 135,900 

41600  PCCD              191,800  (14,200) 177,600 

41722  Gaming Authority Grant                   -    64,500  64,500 

42105  Act 198 Fee              154,400  9,900  164,300 

44010  Interest On Investment                  2,800  (800) 2,000 

62100  69999  Pooled Subcontracted Services              893,000  88,600  981,600 
 Public Works - Bridges 

40600  41610  PennDOT Reimbursement  50,000  353,800  403,800 
75400 Bridge Projects 176,620 353,800  530,420 

 

 Capital Project - Courthouse 
42000 44010 Interest On Investment                   -    1 1 

97100 Pmt to Refund Debt Escrow Agent 9,301 1 9,302 
 

 Capital Project - County Park Preservation 
42003 44010 Interest On Investment                   -    8 8 

97100 Pmt to Refund Debt Escrow Agent 128,621 8 128,629 
 

 Capital Project - Economic Development 
42005 44010 Interest On Investment                   -    14 14 

97100 Pmt to Refund Debt Escrow Agent 272,130  14 272,144 
 

 Capital Project - Debt Service 
42007 44010 Interest On Investment                   -    4 4 

74050 Bond Interest 6  4 10 
 

 Summary - Budget Amendment 75,617,770 
 

 
 
 Public Hearing 
 
 Mr. Cusick asked if anyone from the public had any 
questions or comments. 
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 There were no respondents. 
 
 
 Mr. Cusick stated subsequent to the introduction of the 
budget amendment, County Council approved a Cody Computer 
Services COBRA contract, which involved a Federal Grant.  He 
further stated in order to incorporate the Federal grant funding 
into the budget, it would be necessary to adopt the amendment to 
the ordinance. 
 
 Mr. Cusick introduced the following resolution: 
 
 R. 71-2012 RESOLVED, by the Northampton County Council 
that the ordinance titled, “AN ORDINANCE AMENDING THE 2012 
NORTHAMPTON COUNTY BUDGET: DEPARTMENT OF COMMUNITY AND ECONOMIC 
DEVELOPMENT - COMMUNITY DEVELOPMENT GRANT; DEPARTMENT OF 
ADMINISTRATION – EMERGENCY COMMUNICATIONS & 911 – ACT 56 
ELIGIBLE, CONSERVATION DELEWARE AND LEHIGH NATIONAL HERITAGE 
CORRIDOR, HAZARD MITIGATION ASSIST; 2012 GENERAL OBLIGATION BOND 
ISSUE – SERIES A; 2012 GENERAL OBLIGATION BOND ISSUE – SERIES B; 
COURTS – COURT ADMINISTRATION; DEPARTMENT OF HUMAN SERVICES – 
DEVELOPMENT FUND, CHILDREN, YOUTH & FAMILIES, AREA AGENCY ON 
AGING, MENTAL HEALTH, DEVELOPMENTAL PROGRAMS, DRUG & ALCOHOL; 
PUBLIC WORKS – BRIDGES; CAPITAL PROJECTS – COURTHOUSE, COUNTY 
PARK PRESERVATION, ECONOMIC DEVELOPMENT, DEBT SERVICE”  (Bill 
No. 622 of 2012) shall be amended as indicated hereafter to 
provide funding for a contract awarded to Cody Computer Services 
per Resolution No. 68-2012. 
 
Key                           Current   Increase Revised 
Org    Account     Account Title     Budget    Decrease     Budget           
 
23005   41130        Federal              -0-       349,500       349,500 
23005   75220        Computer Software    -0-       349,500       349,500 
 
 
 
 Mr. Gilbert advised the COBRA system would allow the 
Sheriff’s Department to interact with surrounding Counties, 
which they could not do at this time. 
 
 As there were no further questions or comments, Mr. Cusick 
called for the vote. 
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 The vote:  Cusick, “yes”; Kraft, “yes”; McClure, “yes”; 
Parsons, “yes”; Thierry, “yes”; Werner, “yes”; Dietrich, “yes”; 
Ferraro, “yes” and Gilbert, “yes”. 
  
 The resolution was adopted by a vote of 9-0. 
 
 As there were no questions or comments, Mr. Cusick called 
for the vote on the following amended ordinance: 
 

AN ORDINANCE AMENDING THE 2012 NORTHAMPTON COUNTY 
BUDGET: DEPARTMENT OF COMMUNITY AND ECONOMIC 
DEVELOPMENT - COMMUNITY DEVELOPMENT GRANT; DEPARTMENT 
OF ADMINISTRATION – EMERGENCY COMMUNICATIONS & 911 – 
ACT 56 ELIGIBLE, CONSERVATION DELEWARE AND LEHIGH 
NATIONAL HERITAGE CORRIDOR, HAZARD MITIGATION ASSIST; 
2012 GENERAL OBLIGATION BOND ISSUE – SERIES A; 2012 
GENERAL OBLIGATION BOND ISSUE – SERIES B; SHERIFF; 
COURTS – COURT ADMINISTRATION; DEPARTMENT OF HUMAN 
SERVICES – DEVELOPMENT FUND, CHILDREN, YOUTH & 
FAMILIES, AREA AGENCY ON AGING, MENTAL HEALTH, 
DEVELOPMENTAL PROGRAMS, DRUG & ALCOHOL; PUBLIC WORKS – 
BRIDGES; CAPITAL PROJECTS – COURTHOUSE, COUNTY PARK 
PRESERVATION, ECONOMIC DEVELOPMENT, DEBT SERVICE 

 
 

2012 
 BUDGET AMENDMENT 

KEY  CURRENT INCREASE REVISED 

ORG ACCOUNT ACCOUNT TITLE BUDGET (DECREASE) BUDGET 

C&ED - Community Development Grant  
31100  41370  Community Dev Block Grant           4,475,790  1,448,429  5,924,219 

71042  CDBG 2012                   -    1,448,429  1,448,429 

 

41120  Emergency Shelter Grant            90,091  98,000  188,091 

71088  ESG 2011                   -    98,000  98,000 
 

 Administration - Emerg Comm & 911 -  Act 56 Eligible 
39102 42387 Wireless 911 Fee 824,500 135,614 960,114 
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63999 Pooled Admin Supplies            830,500 135,614 966,114 
 

 Administration - Conservation D&L NH Corridor 
42606 41393 DCNR Grant 40,000 (40,000) 0 

66999 Pooled Professional Services 40,000 (40,000) 0 
 Administration - Hazard Mitigation Assist 

44104 41142 Hazard Mitigation Grant 42,500 (42,500) 0 
71270 Severe Repetitive Loss 2008 42,500 (42,500) 0 

 

 2012 G.O. Bond Issue - Series A 
 

31600 48010 General Obligation Bond Issue                   -    9,370,000 9,370,000 
66080 Bond Issuance Costs                   -    48,000 48,000 
97105 Underwriters Discount                   -    47,000 47,000 

31500 97115 Swaption Settlement 25,000,000 2,275,000 27,275,000 

31300 46010 Budgetary Fund Balance 43,883,929 (7,000,000) 36,883,929 
 

 2012 G.O. Bond Issue - Series B 
 

42025 48010 General Obligation Bond Issue                   -    72,193,000 72,193,000 
66080 Bond Issuance Costs                   -    108,000 108,000 
97100 Pmt to Refund Debt Escrow Agent                   -    71,780,000 71,780,000 
97105 Underwriters Discount                   -    305,000 305,000 

 

 Sheriff 
23005 41130 Federal                   -    349,500 349,500 

75220 Computer Software                   -    349,500 349,500 
 

 Courts - Court Administration 
71500 41722 Gaming Authority Grant                   -    10,000 10,000 

66999 Pooled Professional Services          700,000  10,000 710,000 
 

 Human Services - Development Fund 
51100 41490 Human Services Development 227,800 54,700 282,500 

69999 Pooled Subcontracted Services 219,650 54,700 274,350 
 

 Human Services - Children, Youth & Families 
51000 41180 Temp Assist Needy Families 1,198,600 (15,200) 1,183,400 
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41310 Act 148 13,684,300 (205,900) 13,478,400 
41428 Evidence Based Practices Grants             323,300  (131,100) 192,200 

41497 Information Technology Grant             165,100  (23,100) 142,000 

41540 Medicaid                20,300  5,100 25,400 
41550 Medical Assistance                91,900  (27,100) 64,800 

42210  Custody Evaluation Fee                 60,000  (12,000) 48,000 

42580  Parental Payments              314,800  5,500  320,300 

42591  Social Security                 73,700  6,000  79,700 

42650  Supplemental Security                  48,700  (16,300) 32,400 

45030  Miscellaneous                      100  3,600  3,700 

52100  69999  Pooled Subcontracted Services           3,627,586  (410,500) 3,217,086 
 

 Human Services - Area Agency On Aging 
54000 41570 Waiver 550,200 254,100 804,300 

41640 State Allocation 66,100 3,000 69,100 
41650 State Block Grant 5,070,000 (385,800) 4,684,200 

55400 69999 Pooled Subcontracted Services 619,900 (50,000) 569,900 

56400 69999 Pooled Subcontracted Services 642,500 (78,700) 563,800 
 

 Human Services - Mental Health 
57400 41330 Base Allocation 3,224,500 (132,400) 3,092,100 

41350 CHIPP 8,748,200 314,100 9,062,300 
41722 Gaming Authority Grant                   -    75,000 75,000 
42505 HealthChoices 29,800 2,100 31,900 
44010 Interest on Investments 42,400 2,600 45,000 

57600 69999 Pooled Subcontracted Services 343,900 75,000 418,900 

58100 69999 Pooled Subcontracted Services 5,793,300 184,300 5,977,600 

59100 69999 Pooled Subcontracted Services 154,300 2,100 156,400 
 

 Human Services - Developmental Programs 
59400 41550 Medical Assistance 1,497,900 (577,700) 920,200 

41330 Base Allocation 2,604,900 (548,400) 2,056,500 
44010 Interest on Investments 20,000 2,000 22,000 
45030 Miscellaneous 7,800 500 8,300 

60100 69999 Pooled Subcontracted Services 1,242,900 (973,600) 269,300 

60300 69999 Pooled Subcontracted Services 725,000 (150,000) 575,000 
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 Human Services - Drug & Alcohol 
61000  41240  Treatment Block Grant  640,100  (4,700) 635,400 

41315  Act 152              498,200  27,700  525,900 

41340  BHSI              242,300  13,400  255,700 

41373  Compulsive Gambling              143,100  (7,200) 135,900 

41600  PCCD              191,800  (14,200) 177,600 

41722  Gaming Authority Grant                   -    64,500  64,500 

42105  Act 198 Fee              154,400  9,900  164,300 

44010  Interest On Investment                  2,800  (800) 2,000 

62100  69999  Pooled Subcontracted Services              893,000  88,600  981,600 
 Public Works - Bridges 

40600  41610  PennDOT Reimbursement  50,000  353,800  403,800 
75400 Bridge Projects 176,620 353,800  530,420 

 

 Capital Project - Courthouse 
42000 44010 Interest On Investment                   -    1 1 

97100 Pmt to Refund Debt Escrow Agent 9,301 1 9,302 
 

 Capital Project - County Park Preservation 
42003 44010 Interest On Investment                   -    8 8 

97100 Pmt to Refund Debt Escrow Agent 128,621 8 128,629 
 

 Capital Project - Economic Development 
42005 44010 Interest On Investment                   -    14 14 

97100 Pmt to Refund Debt Escrow Agent 272,130  14 272,144 
 

 Capital Project - Debt Service 
42007 44010 Interest On Investment                   -    4 4 

74050 Bond Interest 6  4 10 
 

 Summary - Budget Amendment 75,617,770 
 

 
 
 The vote:  Cusick, “yes”; Gilbert, “yes”; McClure, “no”; 
Parsons, “yes”; Thierry, “yes”; Werner, “yes”; Dietrich, “yes”; 
Ferraro, “yes” and Kraft, “yes”. 
 
 The ordinance was adopted by a vote of 8-1. 
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Consideration of the Ordinance Repealing Ordinance No. 475-2007 
Providing for the Establishment of a Joint Northampton-Lehigh 
County Department of Health  
 
 Mr. Cusick  stated  at  the  County  Council  meeting  held 
August 18, 2011, an ordinance was introduced which terminated 
County Council’s involvement in a bi-County health department.  
He further stated the public hearing on the ordinance was 
conducted at the September 1, 2011 meeting, after which it was 
tabled.  He noted at his request, the aforementioned ordinance 
was added to the agenda for this meeting since Lehigh County had 
decided to terminate their involvement. 

 
Mr. Cusick advised in order for this ordinance to be 

considered, it must first be removed from the table.  
 

 Mr. Gilbert made a motion to remove the ordinance from the 
table. 
 
 Mrs. Thierry seconded the motion. 
 
 Mr. Cusick called for the vote on the motion. 
 
 The vote:  Gilbert, “yes”; Thierry, “yes”; Parsons, “yes”; 
Werner, “yes”; Cusick, “yes”; Dietrich, “yes”; Ferraro, “yes”; 
Kraft, “yes” and McClure, “no”. 
 
 The motion passed by a vote of 8-1. 
 
 Mr. Cusick asked if there were any questions or comments on 
the following ordinance: 
 

AN ORDINANCE REPEALING ORDINANCE NO. 475-2007, AN 
ORDINANCE TITLED, AAN ORDINANCE ENACTED UNDER SECTION 
1.6-602 (14) OF THE NORTHAMPTON COUNTY HOME RULE 
CHARTER (348 PA. CODE 1.6-602 (14)) ADOPTING A 
RESOLUTION CREATING AND PROVIDING FOR THE 
ESTABLISHMENT OF A JOINT NORTHAMPTON-LEHIGH COUNTY 
DEPARTMENT OF HEALTH UNDER THE LOCAL HEALTH 
ADMINISTRATION LAW OF THE COMMONWEALTH OF 
PENNSYLVANIA, 1951, AUG. 24, P.L. 1304, ' 1, 16 P.S. 
12001, ET SEQ.@  
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WHEREAS, Ordinance No. 475-2007 was enacted on December 7, 
2007, to read as follows: 
 

AAN ORDINANCE ENACTED UNDER SECTION 1.6-602 (14) OF THE 
NORTHAMPTON COUNTY HOME RULE CHARTER (348 PA. CODE 1.6-602 (14)) 
ADOPTING A RESOLUTION CREATING AND PROVIDING FOR THE 
ESTABLISHMENT OF A JOINT NORTHAMPTON-LEHIGH COUNTY DEPARTMENT OF 
HEALTH UNDER THE LOCAL HEALTH ADMINISTRATION LAW OF THE 
COMMONWEALTH OF PENNSYLVANIA, 1951, AUG. 24, P.L. 1304, ' 1, 16 
P.S. 12001, ET SEQ. 
 
 WHEREAS, Northampton County Council is empowered as the 
governing body of Northampton County to exercise the legislative 
power of the County to enact laws in the form of Ordinances 
under the powers conferred upon it by the laws of the 
Commonwealth of Pennsylvania and Section 1.2-202 of the 
Northampton County Home Rule Charter (348 Pa. Code 1.2-202) and, 
 

WHEREAS, Northampton County Council desires to exercise its 
powers to create and to establish a Joint Northampton-Lehigh 
County Department of Health under the local Health 
Administration Law of the Commonwealth of Pennsylvania, 1951, 
Aug. 24, P.L. 1304, ' 1, 16 P.S. 12001 - 12028, as amended and, 
 

WHEREAS, in the creation and establishment of the Joint 
Northampton-Lehigh County Department of Health, the Local Health 
Administration Law requires Northampton County Council to act in 
concert with the governing body Commissioners of Lehigh County 
and to form a Joint Counties Health Commission and, 
 

WHEREAS, once formed, the Joint Counties Health Commission 
is thereafter required to appoint a Board of Health under the 
local Health Administration Law of the Commonwealth of 
Pennsylvania. 
 

NOW THEREFORE, BE IT ENACTED UNDER NORTHAMPTON COUNTY HOME 
RULE CHARTER 1-602 (14) AND RESOLVED AS LAW THAT: 
 

1. Provided the governing body Commissioners of Lehigh 
County has first or contemporaneously herewith enacted an 
Ordinance identical in purpose as this Ordinance, that 
Northampton County Council hereby creates and establishes a 
Joint Northampton-Lehigh County Department of Health. 
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2. Northampton County Council hereby directs the 
Northampton County Executive under 1.2-202 of the Northampton 
County Health Administration Code (348 Pa. Code 1.2-202) to 
prepare separate, special reports to Northampton County Council 
containing (1) a comprehensive plan to comply with the 
provisions of the Local Health Administration Law of the 
Commonwealth of Pennsylvania required to establish Joint 
Departments of Health under that law and (2) a special report 
which shall include the recommendations of the County Executive 
and the basis therefore for Northampton County Council to 
appoint Board of Health members to represent Northampton County 
on the Board of Health to be established by the Joint County 
Health Commission consisting of Northampton County Council and 
the Commissioners of Lehigh County. 

 
3. Northampton County Council delegates its 

administrative powers and duties required of it under the 
Pennsylvania Sewage Facilities Act (1966, Jan. 24, P.L. (1965) 
1535, ' 1, eff. July 1, 1967, 35 P.S. 750.1, et seq.) to the 
direction and supervision of the County Executive who shall 
direct the appropriate departments and offices of Northampton 
County to administrate the requirements upon the Joint County 
Departments of Health to administrate provisions of that Act for 
Northampton County municipalities.  Such administration shall be 
in compliance with the laws of the Commonwealth of Pennsylvania 
and the Northampton County Home Rule Charter and shall include 
the subcontracting of the inspection function to the private 
sector. 
 
  4.  It is expressly understood that additional legislative 
action will be required to be taken by Northampton County 
Council to establish the Joint Northampton-Lehigh County 
Department of Health.@; and 
 
 WHEREAS, current economic conditions and budgetary 
constraints at the Federal, State and County levels, make the 
continued viability of the formation of a County Health 
Department  precarious at best; and  
 
 WHEREAS, the formation of a County Health Department would, 
in all likelihood, place an undue financial burden on the 
taxpayers of Northampton County.  
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 NOW, THEREFORE, IT IS HEREBY ORDAINED AND ENACTED by the 
Northampton County Council that Ordinance No. 475-2007, the 
ordinance titled, A AN ORDINANCE ENACTED UNDER SECTION 1.6-602 
(14) OF THE NORTHAMPTON COUNTY HOME RULE CHARTER (348 PA. CODE 
1.6-602 (14)) ADOPTING A RESOLUTION CREATING AND PROVIDING FOR 
THE ESTABLISHMENT OF A JOINT NORTHAMPTON-LEHIGH COUNTY 
DEPARTMENT OF HEALTH UNDER THE LOCAL HEALTH ADMINISTRATION LAW 
OF THE COMMONWEALTH OF PENNSYLVANIA, 1951, AUG. 24, P.L. 1304, ' 
1, 16 P.S. 12001, ET SEQ.,@ is hereby repealed.   
 
 FURTHER, it is the consensus of the Northampton County 
Council to forthwith terminate the involvement of Northampton 
County in any further discussions regarding the formation of a 
Joint Northampton-Lehigh County (Lehigh Valley) Department of 
Health. 
 

EFFECTIVE DATE: This ordinance shall become effective 
thirty (30) days after the date of enactment.  

 
 
 Mrs. Ferraro stated this has been an issue for a long time 
and they knew it was in danger within the last year or two, but 
this was the closest the County had come in the process and 
hopefully sometime in the future people would realize the value 
of having a County health department. 
 
 Mr. Parsons advised it was not feasible for the County to 
continue its effort in establishing a bi-County health 
department when one of the Counties removed itself and 
financially it was not the time to accomplish it.  However, he 
hoped the County would continue to keep it in its sight. 
 
 Mr. Cusick agreed the bi-County portion of it met its  
demise, but he also felt it was important and if in the future, 
a plan could be made to work with the Bethlehem Health 
Department or purchase services from them to establish a County-
wide department, consideration should be given to it. 
 
 Mr. Werner stated one of the Lehigh County Commissioners 
had indicated he did not want to continue due to the uncertainty 
of the funding, but he failed to see the logic in worrying about 
money when disasters hit.  He further stated their 
responsibility was to look after the welfare and wellbeing of 
the citizens while being fiscally responsible.  He noted he 
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would like to know when would be a fiscally sound time to plan 
for a disaster. 
 
 Mr. Werner advised he believed everyone, including past 
County Councils, had been a bit negligent and slow in reacting 
when it came to adopting and setting proven strategies and he 
felt they would be remiss if they did not try somehow to insure 
the citizens were protected.   He further advised he would be 
more than happy to join anyone in looking into the matter. 
 
 As there were no further questions or comments, Mr. Cusick 
called for the vote. 
 
 The vote:  Thierry, “yes”; Werner, “yes”; Cusick, “yes”; 
Dietrich, “yes”; Ferraro, “yes”; Gilbert, “yes”; Kraft, “yes”; 
McClure, “no” and Parsons, “yes”. 
 
 The ordinance was adopted by a vote of 8-1. 
 
 Mr. Gilbert stated he agreed with Messrs. Parsons and  
Werner that Northampton County should look into establishing its 
own health department. 
 
 
Consideration of the Gracedale Collective Bargaining Unit 
Agreement 
 

Mr. Cusick advised the Collective Bargaining Unit Agreement 
between the County of Northampton and Gracedale AFSCME employees 
was reviewed at the Personnel Committee meeting held yesterday. 

 
Mr. Stoffa requested a short recess so the Bond Issue 

documents could be signed. 
 
Mr. Werner made a motion for County Council to enter into a 

short recess. 
 
Mr. Cusick seconded the motion. 
 

 The motion was passed by voice acclamation. 
 
 Mr. Cusick reconvened the meeting. 
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Mr. Kraft stated he felt the Gracedale employees did give 
back a significant amount that would help Gracedale immensely.  
He then introduced the following resolution: 
 

R. 72-2012 WHEREAS, Northampton County Charter Section 
202 (12) provides that, “the County Council shall have the power 
to approve any collective bargaining agreements with officers 
and employees”. 
 
 NOW, THEREFORE, IT IS HEREBY RESOLVED by the Northampton 
County Council that the Collective Bargaining Unit Agreement  
between Northampton County, Pennsylvania and Council 13 and 
District Council 88 and Local 1435 of the American Federation of 
State, County and Municipal Employees, AFL-CIO, shall be 
approved this 16th day of August 2012. 
 
 
 Mr. Werner advised he wanted to thank all the people 
involved in the negotiations for keeping their promise.   
 
 Mrs. Ferraro stated the employees at Gracedale have said 
from day one that they wanted to be part of the team to keep it 
in the hands of the County and this contract proved that. 
 
 With regard to an article in the Express Times, Mrs. 
Ferraro asked whether privatization was still an issue. 
 

Mr. Marcus advised he believed it referred to the Premier 
Healthcare and other studies that recommended privatizing some 
of the departments, such as dietary, housekeeping and laundry, 
but they were not part of the contract. 

 
Mrs. Thierry stated she too would like to thank everyone 

because she was sure there was a lot of effort and hard work 
involved, but she could not support it because of the cost to 
the taxpayers. 

 
Mr. Dietrich advised the thing that bothered him about this 

contract was the Successor Clause because if everyone was 
intending to move forward why was there a golden parachute.  He 
further advised he was looking for a long term commitment. 
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Mr. Kraft stated a Successor Clause was not a golden 
parachute, it just meant if someone bought Gracedale, this 
contract would remain in effect until its termination date. 

 
Mr. Parsons advised he believed the employees did make a 

commitment by agreeing to the givebacks. 
 
Mr. Dietrich stated his issue was this contract did not 

send a message to the voters that wanted to keep Gracedale.  He 
further stated he wanted a more permanent agreement going 
forward. 

 
Mr. Cusick advised he saw some substantial givebacks that 

would improve the bottom line at Gracedale, but he had questions 
regarding the last two years.  He further advised the numbers 
were going to be difficult, but ultimately this was what the 
voters wanted. 

 
As there were no further questions or comments, Mr. Cusick 

called for the vote. 
 
The vote:  Kraft, “yes”; Ferraro, “yes”; Gilbert, “yes”; 

McClure, “yes”; Parsons, “yes”; Thierry, “no”; Werner, “yes”; 
Cusick, “yes” and Dietrich, “yes”. 

 
The resolution was adopted by a vote of 8-1. 
 
 

Consideration of the Administrative Code Article XIII Contract 
Approval Resolutions: a. Mold, Asbestos Abatement and b. Prison 
Healthcare Services 
 
 Mr. Cusick introduced the following resolutions and 
indicated they would be voted on jointly: 
 
 Mold, Asbestos Abatement 
 

R. 73-2012 WHEREAS, Northampton County Administrative 
Code Article XIII Procurement and Disposition of County 
Property, Section 13.16 Contracts and Agreements c. (1) requires 
approval of County Council for "...any contract exceeding 
$100,000, which was awarded using the Competitive Negotiation, 
Negotiation After Competitive Sealed Bidding, and 
Non-Competitive Negotiation source selection methods. For 
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contracts with renewal clauses, the entire potential payout if 
all renewal clauses are exercised under the terms of the 
contract must be considered when determining if Council approval 
is necessary"; and 
 

WHEREAS, on July 13, 2012, the Northampton County Council 
received a request from the County Executive for County Council 
to adopt a resolution approving five (5) contracts estimated not 
to exceed $200,000 per year for a three year period (for a 
potential total three year payout of $600,000) with:  (a) Power 
Component Systems, Inc., (b) Plymouth Environmental Co., Inc., 
(c) Crest Environmental Services Corp. and (d) RAPCO 
Environmental Services for mold/asbestos abatement services, and 
with SSM Group, Inc. for air quality services.   
 

NOW, THEREFORE, BE IT RESOLVED that the Northampton County 
Council does hereby concur with the recommendation of the County 
Executive to award contracts to: (a) Power Component Systems, 
Inc., (b) Plymouth Environmental Co., Inc., (c) Crest 
Environmental Services Corp., (d) RAPCO Environmental Services 
and (e) SSM Group, Inc. for mold/asbestos abatement and air 
quality services. 
 
 Prison Healthcare Services 
 

R. 74-2012 WHEREAS, Northampton County Administrative 
Code Article XIII Procurement and Disposition of County 
Property, Section 13.16 Contracts and Agreements c. (1) requires 
approval of County Council for "...any contract exceeding 
$100,000, which was awarded using the Competitive Negotiation, 
Negotiation After Competitive Sealed Bidding, and 
Non-Competitive Negotiation source selection methods. For 
contracts with renewal clauses, the entire potential payout if 
all renewal clauses are exercised under the terms of the 
contract must be considered when determining if Council approval 
is necessary"; and 
 

WHEREAS, on August 10, 2012, the Northampton County Council 
received a request from the County Executive for County Council 
to adopt a resolution approving a contract for a total of 
$13,478,633.85 based on a fixed rate of $2,695,726.77 per year, 
(if the option to extend for two additional years is exercised 
the total would be $19,115,128.75) with Prime Care Medical, Inc. 
for prison healthcare services.     
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NOW, THEREFORE, BE IT RESOLVED that the Northampton County 
Council does hereby concur with the recommendation of the County 
Executive to award a contract to Prime Care Medical, Inc. for 
prison healthcare services. 

 
 
As there were no questions or comments, Mr. Cusick called 

for the vote. 
 
The vote: Cusick, “yes”; Dietrich, “yes”; Ferraro, “yes”; 

Gilbert, “yes”; Kraft, “yes”; McClure, “yes”; Parsons, “yes”; 
Thierry, “yes” and Werner, “yes”. 

 
The resolutions were adopted by a vote of 9-0. 
 
 

Consideration of the Gall Farm Easement: a) Consideration of the 
Appraisal Waiver Resolution; b) Introduction of the Easement 
Ordinance and c)Consideration of the Easement Resolution 
 
 Mr. Cusick stated the Administration was considering a 
safety fencing easement for the County-owned Gall Farm property.  
He further stated the matter was reviewed at yesterday’s Finance 
Committee meeting and it was uncertain as to whether an 
ordinance, a resolution or both would be necessary to grant the 
easement. Therefore, both were prepared and earlier today, the 
County Council’s Solicitor indicated that they should both be 
considered.  
 
 Mr. Lauer advised the County was obtaining an easement so a 
fence could be constructed and maintained around the quarry and 
in return, Mr. Timothy Cahill had requested an easement over an 
unimproved road that he had been using.  He further advised the 
concern was he was selling that property within the next week so 
in order for that transaction to occur, a resolution was being 
requested indicating County Council’s approval of the County 
Executive’s action.  He noted whenever the County sold, leased 
or conveyed real property, an ordinance was required so that was 
the reason it was also being presented. 
 

Consideration of the Appraisal Waiver Resolution: 
 

Mr. Cusick stated the first item of consideration would be 
the waiver requirement resolution.  He further stated this 



County Council Minutes         -44-            August 16, 2012 
 

 

resolution waived the Administrative Code requirement for 
undertaking appraisals when considering the sale, lease or 
conveyance of real property as the price did not warrant an 
appraisal. 

 
Mr. Cusick introduced the following resolution: 
 
R. 75-2012 WHEREAS, Northampton County Administrative 

Code Section 13.15 b. provides that, AThe County shall not 
purchase, sell, or lease real estate without first obtaining 
sealed appraisals from two (2) professional real estate 
appraisers.@; and  
 

WHEREAS, the County Executive desires to enter into certain 
easement agreements at the County-owned property known as the 
Gall Farm, located in Plainfield Township; and 
 

WHEREAS, the County Executive has requested that County 
Council waive the Administrative Code Section 13.15 b. 
requirement for appraisals; and 
 

WHEREAS, Administrative Code Section 13.15 b. 2. allows for 
the waiver of the aforementioned appraisal requirement if 
certain conditions are met. 
 

NOW, THEREFORE, BE IT RESOLVED by the Northampton County 
Council that it does hereby concur with the County Executive=s 
request to waive the requirement for appraisals for the Gall 
Farm easements due to the provisions of Northampton County 
Administrative Code Section 13.15 b.2., which reads, AThe nature 
of the project requiring a purchase, sale or lease of real 
estate does not justify the cost of appraisals or is otherwise 
deemed unnecessary.@  

 
As there were no questions or comments, Mr. Cusick called 

for the vote. 
 
The vote: Cusick, “yes”; Dietrich, “yes”; Ferraro, “yes”; 

Gilbert, “yes”; Kraft, “yes”; McClure, “yes”; Parsons, “yes”; 
Thierry, “yes” and Werner, “yes”. 

 
The resolution was adopted by a vote of 9-0. 
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  Introduction of the Easement Ordinance 
 
 Mrs. Thierry and Mrs. Ferraro introduced the following 
ordinances: 
 

AN ORDINANCE OF THE COUNTY OF NORTHAMPTON APPROVING 
THE COUNTY’S ACQUISITION OF AN EASEMENT OVER THE 
PROPERTY OF TIMOTHY S. CAHILL IN ORDER TO ERECT A 
SAFETY FENCE AROUND THE QUARRY LOCATED ON COUNTY 
PROPERTY AND AN EASEMENT FROM THE COUNTY TO TIMOTHY S. 
CAHILL SO THAT HE MAY HAVE ACCESS TO AND FROM HIS 
PREMISES TO GALL ROAD 
 

 WHEREAS, Northampton County owns property identified as Tax 
Parcel No. H8-12-12A upon which a quarry is maintained; and 
 
 WHEREAS, the County wishes to erect a Safety Fence around 
that quarry; and  
 
 WHEREAS,  the quarry  is  contiguous  to  the  premises  of 
Timothy S. Cahill and Timothy S. Cahill agrees to grant the 
County an easement to erect a Safety Fence around the quarry 
over a portion of his premises; and 
 
 WHEREAS, the County wishes to grant, in return, a ten (10) 
year easement over its property so that Timothy S. Cahill may 
have pedestrian and vehicular ingress, egress and regress to and 
from Gall Road; and 
 
 WHEREAS, each of the above referenced conveyances are for 
$1.00. 
 
 NOW, THEREFORE, IT IS ORDAINED AND ENACTED by the County 
Council of Northampton County as follows: 
 
 1. County Council approves the easement from Timothy S. 
Cahill to the County of Northampton for the erection of a Safety 
Fence which easement is attached hereto and made a part hereof 
as Exhibit “A”. 
 
 2. County Council approves the easement from the County 
of Northampton to Timothy S. Cahill for ingress, egress and 
regress to and from Gall Road, which easement is attached hereto 
and made a part hereof as Exhibit “B”. 
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 Mr. Cusick advised the public hearing, debate and possible 
vote would take place at the meeting held on September 6, 2012. 
 
 
 Consideration of the Easement Resolution 
  
 Mr. Cusick introduced the following resolution: 
 

R.76-2012  
 

A RESOLUTION OF THE COUNTY OF NORTHAMPTON APPROVING 
THE COUNTY’S ACQUISITION OF AN EASEMENT OVER THE 
PROPERTY OF TIMOTHY S. CAHILL IN ORDER TO ERECT A 
SAFETY FENCE AROUND THE QUARRY LOCATED ON COUNTY 
PROPERTY AND AN EASEMENT FROM THE COUNTY TO TIMOTHY S. 
CAHILL SO THAT HE MAY HAVE ACCESS TO AND FROM HIS 
PREMISES TO GALL ROAD 

 
 
 WHEREAS, Northampton County owns property identified as Tax 
Parcel No. H8-12-12A upon which a quarry is maintained; and 
 
 WHEREAS, the County wishes to erect a Safety Fence around 
that quarry; and  
 
 WHEREAS, the quarry is contiguous to the premises of 
Timothy S. Cahill and Timothy S. Cahill agrees to grant the 
County an easement to erect a Safety Fence around the quarry 
over a portion of his premises; and 
 
 WHEREAS, the County wishes to grant, in return, a ten (10) 
year easement over its property so that Timothy S. Cahill may 
have pedestrian and vehicular ingress, egress and regress to and 
from Gall Road; and 
 
 WHEREAS, each of the above referenced conveyances are for 
$1.00. 
 
 NOW, THEREFORE, IT IS HEREBY RESOLVED by County Council of 
Northampton County as follows: 
 
 1. County Council approves the easement from Timothy S. 
Cahill to the County of Northampton for the erection of a Safety 
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Fence which easement is attached hereto and made a part hereof 
as Exhibit “A”. 
 
 2. County Council approves the easement from the County 
of Northampton to Timothy S. Cahill for ingress, egress and 
regress to and from Gall Road, which easement is attached hereto 
and made a part hereof as Exhibit “B”. 
 
 IT IS HEREBY RESOLVED AND ADOPTED by the County Council of 
the County of Northampton this 16th day August 2012. 
 
 
 As there were no questions or comments, Mr. Cusick called 
for the vote. 
 
 The vote:  Cusick, “yes”; Werner, “yes”; Thierry, “yes”; 
Parsons, “yes”; McClure, “yes”; Kraft, “yes”; Gilbert, “yes”; 
Ferraro, “yes” and Dietrich, “yes”. 
 
 The resolution was adopted by a vote of 9-0. 
 
 
Consideration of the Real Estate Assessment Appeal Filing Fee 
Resolution 
 
 Mr. Cusick stated this resolution authorizing fees to be 
charged when appeals of real estate assessments were filed was 
reviewed at the Finance Committee meeting held yesterday. 
 

Mr. Kraft introduced the following resolution:   
 

   R. 77-2012 WHEREAS, Northampton County Ordinance No. 
17-79 provides that fees charged by agencies and offices of the 
County of Northampton shall be set by the Northampton County 
Council by means of a resolution at such times and at such rates 
as deemed necessary; and 
 
 NOW, THEREFORE, BE IT RESOLVED by the Northampton County 
Council that, effective January 1, 2013, the following fees 
shall be charged for filing appeals of real estate assessments. 
It shall be understood that the filing fee shall be for each 
parcel for which an appeal is filed. 
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a. Residential     $ 25.00 
b. Commercial    $100.00 
c. Exemption     $100.00 
d. Class Action (2 Leaders)  $100.00 
 
 
Mr. Parsons advised he felt the fees should be higher 

because he did not think it would deter residents from filing an 
appeal. 

 
Mr. Kraft stated the purpose was to defray some of the 

costs of filing an appeal.  
 
Mr. Dietrich advised he felt if this was to defray the 

costs, then a study should be done as to what the actual cost 
was and not rely on fees charged by other Counties. 

 
In answer to Mr. McClure’s question as to the disparity 

between residential and the others, Mr. Kraft advised it cost 
less to process them.   

 
As there were no further questions or comments, Mr. Cusick 

called for the vote. 
 
The vote:  Kraft, “yes”; McClure, “yes”; Parsons, “no”; 

Thierry, “yes”; Werner, “yes”; Cusick, “yes”; Dietrich, “no”; 
Ferraro, “yes” and Gilbert, “yes”. 

  
The resolution was adopted by a vote of 7-2. 
 
 

Finance Committee Report 
 
 Mr. Cusick stated the Finance Committee met yesterday and 
there was an extensive presentation regarding County bridges so 
a proposal may be presented by the County Executive in the near 
future. 
 
 
Voter Identifications 
 
 Mr. Werner advised there was a letter going around from the 
State that did not indicate there could be problems with the 
Voter Identifications if you have a hyphenated and/or long name.  
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He further advised he just wanted to make people aware of this 
because it could invalidate a lot of people. 
 
 
Prison Liaison Report 
 
 Mrs. Thierry stated she just wanted to remind everyone that 
on Wednesday, at 3:00 p.m., there would be a dedication ceremony 
at the West Easton Treatment Center. 
 
 
Lehigh Valley Planning Commission Liaison Report   
 
 Mr. Cusick advised the office space lease for the Lehigh 
Valley Planning Commission was coming up for negotiation so they 
were looking into the matter. 
 
 
County Commissioners Association of Pennsylvania (CCAP) Annual 
Conference 
 
 Mr. Cusick stated he and Mr. Stoffa attended the CCAP 
Annual Conference last week.  He further stated he attended the 
session on block grants and 25 Counties indicated they were 
going to apply to take part in the block grant process so it 
appeared it was going to be very competitive. 
 
 Mr. Cusick advised there was also an extensive presentation 
regarding Voter Identification and a list was provided of all 
acceptable identifications. 
 
 Mr. Cusick stated he also attended a seminar by the Tax 
Claims Office and there were some legal situations that were 
floating about, noting one had to do with the assessment 
situation. 
 
 Mr. Cusick advised a new President was also elected and 
that was Mr. Christian Leinbach from Berks County. 
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Solicitor’s Report 
 
 Mr. Lauer stated based on the Executive Session that was 
held at the last meeting, he met with representatives of the 
County Solicitor’s Office and the process was proceeding. 
 
 
 
Adjournment 
 

Mr. McClure made a motion to adjourn. 
 

Mrs. Thierry seconded the motion. 
 

The motion passed by acclamation. 
 
 
 
 
        
            Frank E. Flisser 

Clerk to Council 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 


